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SUB J : USG/SPANISH BILATERAL TEXTILE NEGOTIATIONS 

1. USG AND GOS REPRESENTATIVES INITIALLED MEMORANDUM OF 
UNDERSTANDING MAY 14 WHICH WILL TERMINATE EXISTING 
COTTON BILATERAL TEXTILE AGREEMENT AND REPLACE IT WITH 
GENERAL CONSULTATION MECHANISM. TEXT FOLLOWS: QUOTE 
WITH REFERENCE TO ARTICLES 2 AND 6 OF THE ARRANGEMENT 
REGARDING INTERNATIONAL TRADE IN TEXTILES (HEREINAFTER 
CALLED THE ARRANGEMENT), REPRESENTATIVES OF THE GOVERN- 
MENTS OF THE UNITED STATES OF AMERICA AND SPAIN MET IN 
MADRID ON MAY 13, 1975. THE REPRESENTATIVES DISCUSSED 
THE CURRENT PATTERN OF TEXTILE TRADE BETWEEN THE TWO 
COUNTRIES AND, IN VIEW OF EXISTING TRENDS, REACHED THE 
FOLLOWING UNDERSTANDINGS WHICH SHALL BE EFFECTED AS 
QUICKLY AS POSSIBLE BY EXCHANGE OF DIPLOMATIC NOTES. 

1. THE EXISTING BILATERAL AGREEMENT ON TRADE IN COTTON 
TEXTILES, SIGNED AT WASHINGTON ON OCTOBER 13, 1967 AS 
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AMENDED AND EXTENDED, SHALL BE TERMINATED. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


2. SHOULD EXPORTS OF TEXTILES AND TEXTILE PRODUCTS FROM 
SPAIN TO THE UNITED STATES DEVELOP IN SUCH A MANNER SO AS 
TO CAUSE OR THREATEN TO CAUSE IN THE UNITED STATES PROBLEMS 
OF MARKET DISRUPTION AS DEFINED IN THE ARRANGEMENT, THE 
GOVERNMENT OF THE UNITED STATES MAY REQUEST CONSULTATIONS 
WITH THE GOVERNMENT OF SPAIN. THE GOVERNMENT OF SPAIN 
AGREES TO RESPOND WITHIN 30 DAYS TO SUCH A REQUEST FOR 
CONSULTATIONS AND TO CONSULT WITHIN 60 DAYS THEREAFTER 
(UNLESS OTHERWISE MUTUALLY AGREED) TO ARRIVE AT AN EARLY 
SOLUTION ON MUTUALLY SATISFACTORY TERMS IN ACCORDANCE 
WITH THE ARRANGEMENT AND TAKING INTO ACCOUNT PARAGRAPH 
4 OF ANNEXX B THEREOF. UNQUOTE. 

2. DISCUSSIONS MOST CORDIAL AND NO DIFFICULTY ON EITHER 
SIDE AGREEING TO UNDERSTANDING. 

3. THIS SEVEN NATION TRIP HAS RESULTED IN THE INITIALLING 

OF SIX MEMORANDA AND AN UNDERSTANDING WITH THE SEVENTH 
COUNTRY (POLAND) TO CONCLUDE AN AGREEMENT DURING WEEK OF 
JUNE 23 IN WASHINGTON. THUS, TO DATE, USG HAS COMPLETED 
NEGOTIATIONS WITH 21 COUNTRIES, IN PROCESS OF NEGOTIATING 
WITH TWO COUNTRIES (COLOMBIA AND PHILIPPINES), WILL 
NEGOTIATE WITH FOUR OTHER COUNTRIES (BRAZIL. JAMAICA. 
CHECHOSLOVAKIA, AND HUNGARY) BY JUNE 30, AND HAS LET 
TWO AGREEMENTS EXPIRE (ITALY AND PORTUGAL). THIS 
ACCOUNTS FOR ALL 29 COUNTRIES WITH WHOM USG HAD TEXTILE 
AGREEMENTS AT THE COMMENCEMENT OF THE MFA. THE ABOVE 
MAY BE USEFUL TO USREP TO TSB IN HIS EFFORTS TO GET EC 
OFF DEAD CENTER IN LATTER'S LIBERALIZATION OBLIGATIONS 
UNDER MFA. 
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